University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

12-17-1993

Brazil: Update On Corruption Scandal
Erika Harding

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Harding, Erika. "Brazil: Update On Corruption Scandal." (1993). https://digitalrepository.unm.edu/notisur/11299

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 057112
ISSN: 1060-4189

Brazil: Update On Corruption Scandal
by Erika Harding
Category/Department: General
Published: Friday, December 17, 1993
The magnitude of Brazil's latest corruption scandal continues to grow. Congressional investigations
have revealed a wide array of new details that paint a complex network of corrupt legislators, state
governors, and federal government officials involved in many different forms of embezzlement
and fraud (see NotiSur 11/19/93 for most recent coverage). Given the extent of the scandal, in
early December President Itamar Franco began to actively seek out the cooperation of Brazil's
military leadership, since the President fears the affair could seriously undermine the stability of the
country's democratic institutions, as well as his own administration. Since coming to office a year
ago, Franco has seen his popularity among the population shrink, largely based on the widespread
public perception that he is a weak and indecisive leader. In addition, Franco's reputation for
honesty and integrity was questioned from the outset, given his association with the administration
of his predecessor, Fernando Collor de Mello, who resigned in December of 1992 shortly before
the opening of impeachment proceedings against him on corruption charges. Franco was Collor's
vice president. The current corruption scandal first came to light publicly in mid-October when
former congressional and federal budget director Jose Alves dos Santos revealed his involvement
in a massive bribery and embezzlement scheme centered around the Congressional Budget Office.
In subsequent weeks, the scandal has greatly widened, and now implicates over 100 members of
Congress and members of the Franco administration. In late October, the legislature launched a
formal inquiry into the affair. The congressional investigatory commission (CPI) was originally
expected to deliver a preliminary report by Dec. 16. However, due to the pervasive nature of the
scandal and the overwhelming quantity of documents to be examined by the CPI, that deadline
has already been extended to Jan. 17. Although the investigation itself and declarations of the
legislators called to testify before the CPI have been the subject of intense media coverage, many
key details of the scheme remain unclear. To date, over 100 of the 584 members of Congress have
been named in the proceedings, but less than 20 have so far been asked to appear before the CPI.
Meanwhile, the large number of Congress members implicated in the scandal together with the
fact that members of the CPI itself have also been implicated has led many to conclude that the
legislature is incapable of carrying out a thorough investigation and purge of its own members. The
situation in Congress has been further complicated by preparations for the 1994 general elections,
with many legislators frantically trying to distance themselves from those implicated in the scandal.
For example, on Dec. 1, the Progressive Reformist Party (PPR) expelled deputy Joao Alves, head of
the Congressional Budgetary Commission and the alleged coordinator and principal beneficiary
of the corruption network. As the investigations have progressed, legislators have become divided
into two camps over how best to proceed with the inquiry. One camp advocates a full investigation
into allegations against all legislators implicated in testimony and evidence presented to the CPI
thus far. The other camp would like to limit the inquiry to a handful of individuals most seriously
implicated in the scheme, so that Congress can move beyond the investigation and take up a series
of other pending legislative initiatives. Indeed, the CPI investigation has virtually halted all other
deliberations in Congress, including debate on constitutional reforms and consideration of proposed
changes to the 1994 budget. Meanwhile, in an effort to confront growing signs of discontent within
the military over the Franco administration's performance and repercussions from the scandal,
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both the executive branch and the CPI have attempted to incorporate members of the armed forces
into the investigation proceedings. To this end, CPI members Sen. Jose Paulo Bisol and Deputy
Aloizio Mercadante have met with President Franco, with the Ministers of Strategic Affairs and
Defense, and with the military high command. On Dec. 7, Franco announced creation of a special
commission, headed by Gen. Romildo Canhim, to work with the CPI in its investigation. One
focus of the commission's work will be to identify all executive branch officials involved in the
corruption scheme. (Sources: Inter Press Service, 11/16- 18/93, 11/20/93, 12/01-04/93; Notimex,
11/24/93, 11/29/93, 11/30/93, 12/03/93, 12/06/93, 12/07/93; Spanish news service EFE, 11/21/93,
11/22/93, 11/28-12/02/93, 12/06-15/93; Agence France-Presse, 11/19-21/93, 11/28/93, 11/29/93, 12/01/93,
12/02/93, 12/05-11/93, 12/14/93, 12/15/93)
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